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Directors’ Review

On behalf of the Board of Directors, we are pleased to present the unconsolidated condensed interim
financial statements of Bank Alfalah Limited for the half year ended June 30, 2021.

Economic Review

The country posted impressive growth during the financial year. GDP growth for FY2l is estimated at
3.94% compared to a contraction of 0.47% in FY20. Recovery in GDP growth was relatively broad-based
with manufacturing and services leading the way. The large-scale manufacturing sector grew by more
than 14.85% during FY2l, on the back of record growth in automobile, textile and chemical sectors.
Proactive policy measures by the Government and an aggressive countrywide vaccination drive have been
pivotal in mitigating the adverse economic impact of the pandemic.

Average inflation during the first six months of CY21 stood at 9.2%, up from 8.6% during the preceding
six months. Core inflation, however, remained contained; only a small number of energy and food items
in the CPI basket led three-fourths of the rise in inflation since Jan '21. Consequently, during CY21, SBP
kept the policy rate unchanged at 7%, in order to support overall economic growth and aggregate
demand in the economy.

Domestic activity picked up alongside seasonal payments, and coupled with higher international
commodity prices, and import of vaccines and capital goods, exerted pressure on the external account
during 2HFY21. The external position reflected initial signs of pressure with 2HCY20's current account
surplus of US$1.25bn turning into a deficit of US$3.1bn in 1HCY21. The country successfully shored up
critical foreign exchange reserves which increased from US$20.5bn in December 2020 to US$24.4bn in
June 2021, aided by inflows from RDA deposits, remittances (US$15.2bn in 1HCY21, up 29% YoaY) and
US$2.5bn Eurobond proceeds. Consequently, PKR appreciated 1.4% from January to June 2021. Recently,
however, there has been pressure on the currency which caused earlier gains to unwind as total import
of goods during 1HCY21 reached USD 30.6bn against USD 20.3bn last year, up 51% YoY, while exports
were USD 13.8bn against USD 10.1bn in the corresponding period last year.

Supportive monetary conditions and a growth friendly budget were positively reflected on the stock
exchange, where the benchmark KSE-100 index posted a return of 8.2% for 1HCY21, with retail investors
taking the lead while foreign investors and domestic insurance companies remained net sellers during IHCY2L.

Looking ahead, there are concerns with respect to a fourth COVID wave, but proactive measures by the
government and a rapidly expanding vaccination programme may keep daily infections in check. On the
external account front, while the import bill is likely to increase given expansion plans of domestic
corporates as the economy stabilises, financing will be challenging. Gradually rising exports, continued
momentum on RDA, strong remittances, and a plus US$2.8bn additional allocation from the IMF (as part
of a global plan to provide liquidity), are likely to provide vital support.

The changing geo political situation in the region, in light of changing dynamics in Afghanistan, could spill
over into Pakistan. Pakistan’s short-term economic trajectory would depend on the country’s revenue
performance, its current account balance, the fate of the IMF programme, and the management of the
fourth Covid wave. In the medium-term, the economic future of the country remains optimistic provided
Pakistan successfully navigates these challenges.
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Review of the Bank’s Performance
The highlights of the financial results of the Bank for the half year ended June 30, 2021 are presented as follows:

Financial Position June 30, 2021 December 31, 2020
Rupees in Millions
Shareholders’ Equity 92,914 91,017
Total Assets 1,636,657 1,384,874
Deposits 1,025,762 881,767
Advances — net 613,400 577316
Investments — net 765,028 547,090
] . Half year ended Half year ended
Financial Performance June 30, 2021 June 30, 2020
Rupees in Millions
Net Interest Income and Non-Markup Income 29,960 30,243
Non-Markup Expenses 17,638 15,857
Provisions and Write-offs (net) 1150 4,788
Profit before Tax 11,172 9,597
_ Profit after Tax 6,934 5,584
Basic and Diluted Earnings per Share — Rupees 3.90 3.14

First half of 2021 has been a period of strong growth. The Bank has posted market leading growth figures in
deposits and consumer lending .The earnings remained strong despite recurring COVID lockdowns of different
severity and economic slowdown. The profit before taxation increased by 16.4% to Rs. 11172 billion as against
Rs. 9.597 billion for the corresponding period last year. The Bank’s profit after taxation increased by 24.2%
and stood at Rs. 6.934 billion. The Earning Per Share (EPS) is Rs. 3.90 (Jun 2020: Rs. 3.14).

On the revenue front, net markup income and non-markup income remained flat. Sharp decline of 625
bps in the discount rate led to the drop in net markup income by 5.9%, however, increase in earning
assets and deposits provided support to the revenue. Non-markup income stood at Rs. 7.976 billion,
higher by 15.9%, with strong contribution from fee income and capital gains on equity investment,
government and overseas securities. Fees and commissions of Rs. 3.951 billion, demonstrated a robust
increase of 33.5% over last year. This was driven by growth across all business lines, with exceptional
performance from home remittance, cards (issuance and acquiring), trade, and consumer finance
businesses.

Non-markup expenses were higher by 11.2% compared to same period last year largely driven by higher
compensation costs, full year impact of new branches opened last year, IT related costs, Roshan Digital
Account communications and marketing costs, and inflation related effects. The Bank continues to keep a
tight lid on expenses and manage costs prudently while focusing on building revenue momentum through
expansion and investments in new ventures. The cost to income ratio of the Bank stood at 58.0%.

During the second quarter of 2021, the Bank crossed a landmark deposit level of Rs. 1.026 trillion,
growing by 16.3% over Dec ‘20 level; a net increase of Rs. 143.995 billion is mainly led by a growth of
21.0% in current deposits. CA mix improved to 48.2%. This enabled the Bank to grow its deposits market
share to well over ~4.83% (domestic deposits).
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The Bank’s gross advances were reported at Rs. 638.323 billion, up by 6.2%. As at the half year end, our gross
advances to deposits ratio stood at 62.2%. The bank’s non-performing loans ratio improved to 3.9% as
compared to 4.3% as at December 31, 2020 while the coverage ratio also increased to 99.3% and it includes
provision held against subjectively classified loans and general provision against COVID restructured loans.

As at June 30, 2021, the Bank remains adequately capitalised with CAR at 15.40%.
Afghanistan Operations

The Bank operates two branches in Afghanistan. The rapidly evolving situation in Afghanistan is
concerning and is being monitored by the Bank on a continual basis. The Bank branches have been closed
and will be operational once DAB resumes operations. The Bank is in touch with the Pakistan Embassy in
Afghanistan and is closely monitoring the situation on the ground. The Bank is taking all steps to ensure
the safety and security of its staff and assets.

Dividend

The Board of Directors, in its meeting held on August 25, 2021 has declared an interim cash dividend of
Rs 2.0 per share (20%) for the half year ended June 30, 2021.

Credit Rating

The Bank has been assigned an entity rating of 'AA+ (Double A Plus) for the long-term and ‘Al+ (A-One
Plus) for the short-term by PACRA, with outlook assigned as 'Stable’. Furthermore, the unsecured Tier 1
Capital (Term Finance Certificate) of the Bank has been awarded a credit rating of '‘AA-" (Double A Minus),
with ‘Stable’ Outlook by VIS Credit Rating Company Limited (VIS).

The assigned ratings reflect the Bank’s diversified operations, healthy financial risk profile, strong
sponsors and existing market presence. These ratings denote a very low expectation of credit risk, a
strong capacity for timely payment of financial commitments in the long-term and the highest capacity
for timely repayment in the short-term, respectively.

Future Outlook

Looking ahead, Bank Alfalah is well-positioned for sustainable growth and building long-term shareholder
value. Our focus will be on harnessing digital solutions to ensure that customers’ banking needs are fully met
in a technologically advanced, secure and convenient manner. We aim to regain and grow our market share in
low cost deposits, consumer products and SME financing, while expanding our branch network to widen our
outreach and serve our customers. Another pillar of our strategy is to boost trade volumes, increasing
penetration in cash management with a focus on SME/commercial clients and further increasing our share in
the home remittances space. To cope with changing business dynamics, we will accelerate digital
transformation and focus on business process re-engineering across key segments in the Bank. At the same
time, investing in human capital and creating a caring culture, will remain a key priority.

Acknowledgment

On behalf of the Board, we would like to thank the State Bank of Pakistan, the Securities and Exchange
Commission of Pakistan, the Ministry of Finance and other regulatory authorities for their continuous
guidance and support. At the same time, we would like to express our gratitude to our shareholders, our
customers and business partners for their continued patronage. We are pleased with the performance of
the Bank’s management and employees who serve our clients, communities and shareholders with
distinction and dedication.

Atif Aslam Bajwa Khalid Qurashi
President & Chief Executive Officer Director
August 25, 2021

Karachi

n Half Yearly Report June 30, 2021



e T ol lad)

S b dola Juedasa 5 al S oy e b U (ol Jlmi pea Sy A s (558 e et BB iy ) S il 3 (5 i e L)

8 Jlont e gl g ote il ulia an gunnsl STy 33 3 e liasslidhe S 5 il Jutin T s Sar Jlado)logn 5 Vs 5 oty 35 0085 S gt 2
b el B gl ol o) Sealilia S0 0 e oS g by, Jopila s d

B8
9520 S b e R 508 g me al 5 Jle el Ny g 238 572021 ¢ oypn 30 e 2021 «2inS] 25 st el ) 33 5 305 TS gy
- (a8 20) fmae g Al

Ly e S

.Lffub,g}.&i._mﬁbﬁg;(uiguj/_\)ﬂ1+'dﬁgau&ﬁ@(ﬂd&é)’m% 2 St giph 5 Ky _wils SPACRA il Ky, &4y 5
AA- Kaky, STnSad o il o 5) FisSTier 15, s ol S Sy il S 08 S 805 SVIS AT 4 a07e o LS s 18 e I 4TI Sy
o B ha 18 et I EGTI Gl gl g 35 5 a8 (putle ) 35)

TP L < NI PYPR 5 OSSN CTVRTPRCL S PSS YOV PR S VI ERR P PRSP SR PN | PP S NODIAT PP P P o [ TP & SPRCH S SRS &Y
SIS S ey Sldle )l S Jali g caadla e S JeasSedy g 5 saey Sl gl ad S guede @ile S &8 S ey Sy Kby,
o i A S cata 5 e

S

Ly st T 4 Jpemn I g B3 550 Wt 3 s ler - gy n oot Ao 5 S sy aadl Jaghs ol 880 il gt oom e 3 Sy gy a3 ST
I8y 3 S 58 Y o e i gy - Lla W i e sl gl B s e NS 5 il Ky S e & Sls
YRR < PO Wy FOT Y4 NSO FUVRISL SUPUPT X [TV SR PO P 9L g 51 PS VY I 5 YOS NP IR GV UL g DREDRIR <WWEACY D PR PO

PR L TSN ORI ER IR [PS- MEYPOVCOESIDNG - gL I SR JRPPYS o gy AEL VP PR IGNY Pl PRI PR 5. 1 JE T BY D RO T3 DU e
s ke s e (P08 e gy il il Jk;-"-fu:‘-‘ g g K Aol (5 (peng et ;;‘Zu-_'-‘”-hf-.' S o)l a3 oy il Sl a gl S5 Soy
Aol S S 6 e e il Jualebiyio

S8
S A, K ) A )y Al ¢ Ul T i Gl Sl 528 sSCams  asSTy T S Bl g L Sl s 55 A ST e
- SIS EE VA R P LN < FPIN S pEee 3\ Ny g | PO - P ¥ 5 TS5 - RO PN - DS Pprong. J I M VIR < L N B P P () | A S SV S9N
JETEPAEL RICH PREURS IR SO PIPUION [ S U1 PORVE 9IS IXPTIR SUSW..CoL S PO CQEURILON ST £ L S SV) [CCOP SR g OV PO 5 4

-

e Als asaly alu wable
iS58 P T PRGN
2021 <5125

als

A Bank Alfalah n



ol 8 S35 5
oy Jed Aa e plisles Sl aldle Sy 1 8 gl alesisn Ny 5234 52021050 30

2020 yrass 31 20214230 ey Aldle
o ol g
91,017 92,914 sl S 5,8y
1,384,874 1,636,657 A g
881,767 1,025,762 LS
577,316 613,400 palla sl by
547,090 765,028 oalla | L e

el Wiy oy ald 52020 552 30 Sy pdd 452021 ¢ 5a 30
e ala s
30,243 29,960 Sl gl el gl gl a3eT dgm palls
15,857 17,638 elal Al gl d b b
4,788 1,150 (Ualll) 53T sl g 2%y
9,597 11,172 ailia a1 Jud
5,584 6,934 adline Kl 51 any
3.14 3.90 IR ﬁ.ﬂn..i‘..da&.\.ﬂiﬂrsiy'li 8 sk

e o) BN By o8 L) ST i e Sl @il S letigatact e K Bl e g ol slS e Kas  ay S aSmtane e elatids Loy 572021 Jla
e oy Wiy, 219,597 il Swine sl Jlu Loy aSia by a0, ol 11172 g2 s 0eand 16.4 (sl 51 18 adlia . ) aSonlia J2aT 25m0b Sl
(23,3.14:2020 35 ) o 29, 390 oxal Aad b1y il 0y 0106934 pa lebaniars 24.2 4O i aa

5.9 40 Sxel Gl palld i un S oS s 5 625 bps e o8 S Engllud. ) Gl gaal Gl dle gl ) sl b palla e wbiled Sailis
e it ol 80145 ga 035 2and 15.9¢ iy a3l 5 a9, w7976 paeT il el la i Lo s o5 siig; s 35 aa o33 gl sl i 8 oS5 dayd
o Uae 5 2msd 335 5y, ols3.951 S et pund Sl Lo gy b il S Jpema a5 P 41 o501 G 1 508, s S ) ) e sSn

RO S P P ST PV U SV £ 8L FURPONET S SOV TSR JOVNTSL SN . P Y O PVORY B [P DB 1L Vet TOR PPN TR P LY

o 8 AT AL il 0 Sl ez e 58Y e Sanlian g 5 Spen a3 oG o d 1.2 jae_bilie Senne gl gl Loy clal al gl el e gl
LT TONPYCYS PSNL LV PYUVYN PUVI JUURUPTVOR DN Y PO <HUSOREN [ [P RIS [ OG5\ P < X PR SN-E RO QLI L] YL FE P, S R PN
JEPRPCIE JRRONT 1.1 1E1 S QUL S50 SRS I OUR <UL 6 R g o UYL R PN SN ARG SORYes Y P POV 1 it PP SR {08

& S e Llie 52020 jend oy 4355 5 20aui16.3 52 W ek ST Jpad S Ll 5 a0y, only 5 1.026 e gl g3 5 abe A s s 52021 s
PIYVICH PRSI I GO WSV YO J J < RVDNT V'L JUUPREI GVCRY 1L [CRAK SRUPUPPRNN IR Vi )-I- - JPTIIC PRON PP N 9% T S5 VO J 3 NUIE 1
,iﬁﬂu1f(ﬁjgs@j3)w~4,83ﬁ

a8 62.2 a5 853w eyl o garma L jley AT Sl leis q 48l 5 20086.2 42 é_i’é_{thf,!Jé};ﬁ.l,' 638.323 3ty & sarma S oy
#wl)jlgapﬁaﬁa,;EQQ.dewtﬁW@);&;Lai;m._nj4.3)f202ﬁ-)+m.\31 dLmé.@:ﬁv dewsgumm{fﬂia)uﬁc,bg._ﬁlu Li)
IOUORS VAR SPUR PSEL TN 5 JS g W NP FPUR 0% H FYRREC YA (5 L SO PR SN S 8

oS sk calie gl S'CAR 2ayd 15,40 (S5 20214 (552 30

T

m Half Yearly Report June 30, 2021



o5l 555, 418

o5ila 152, 315

e 25 g gnJm,fL;mudJﬁsm&Semful,_&. S i ol gy g 5 qledu g 5 g atis 152021 5080 s ila 555K 515 TS 49 ay
cutt AS pupmema ya

opila olaa

5L, 0.47% e 2020 Yl 4San 1 3.94% o) 52021 s peii 35 5 5 465 L ST 0650 o5 A e JloeS e laa Sl 58 S gl Al
2515 00 14.85% e A K 2 a5 ey L 5 s 52021 gl i Mowt i e 8505 5 63 (g g S (A5 n g e ) KKy
e s S A ity e e gl colalal Jlad Sl il Seasfa ay gl A0 e of 30 UGl e 13lise BT e gun Soy A5
.Qkﬁuﬁ-\aéwﬁg&1;\¢j£sb} Ay o5y g esdigas i

54,50 ) e st oS e AT g s a5 S 4 ke (655 0 03L338.6% wole gy Lazmie 4)9.2% SR e gl )58 Saleas Lo 572021l
uf"w1 éhéﬁy)#‘-"‘}f*d‘hf}“"-“‘uf":“:"‘i“l}l"_gj.’shf:m?L“—‘i‘L‘JiJ}"’cfzgz‘ldh‘w-éﬁgﬁ"gll‘%fﬂﬁuiﬂ21 ‘5))4:);5);;1_131
AT s S A S el 2 2

a8 gl 3y 5 ABlial il S el (Sha 2 65 L gl s R R A ool gilis @il S iy Jsans g0 Sl dn (5 mep3 52021 Jls
Salede Aand S5l aile S uly e gl 5 U8 Gl oals 1.25 e a4 (5 me3 §2020 s 3 oo fa e VIS 3l EglT sy saaT s 558
2020 pasd g M )l gy s 3183 5 ols Sla ju o5 S gy oS S8 Gl g ot 31 e e s Ly 52021 Jl e s Ses il
5201 15.2 e oo don Ly 52021 juaiigins ) ¢ 5308 S0 50T G i) e o o 35 g NS il g oty 24.4 5002021 s S 850 s A3 Gl g0 01320.5, e
o A5 85 1.4% g 5y, ATl 52021 pn as s« Bt g ol Ablal Ry 00 705 el 0 a3 2.5 51 € 233 20% Jlas 45 Sl 5 ¢ 15 o
4 S A ey I8 Gt 3 ol 30.6 2aT 0 5 5Ll e ole A Ly 572021 Jlas 4005 1y Jpemn 5505 andny Smn by 30 5 o S e g Jla

-8 8 Gl a1 10,1 re st el Sl Loy ga oy 8 el g9 L 13,8 claaT 0 48 25051% Sl 4 Jls s 08 105 ) 3 21203 0l Loy

8.2% Lo aledns Ly S e ,._,.,:_Jim100_5tw;2’¢1JL.@._\4_J_u,_,_._-_.‘/_;h__.s,agnms.cﬁ@_gw_gﬂamfaﬂJﬁ_a,,;gs},ﬂ}muu.k_‘n_w‘,\_._.
- o 3 g 5t it alie 5 Aol Sl o oy ST w3 B 0 i« g S et Ly 52021 . 55 551,

PR QUON-F-CIV DL PRI DRNIK SRR JPRYI R PIES [ FE SRS S GEDYE QN ppropy | “NEJE RN GO R o FYPE G I U 1
Ol g dilial e b s2aT ) 0 By 5 (s peatie a8 el 0l Sl il gl S 3y aforine S citiina 4 53l S G030 Sy g AT
2.8 puiaila Sl pl AT 555 @0kl g s il e g5l (S 00T el g e lial iy 03 s AT Sy Kiilia AU Liuilis ol

IR LS LSS DRCEA PO [V GIFIN N ST G POt | P 5K SPO BT UL D SN E-DRH FEX 5 g P RN

S il Al ae QS Sy A e e BT e iy Sl A G A e sl gl e sl Sl S Al e e
1O | S < PRYIPRERV FOUTY | gUROR L ORUP | . 5 SO By PR 1 FPYR 9% B FONL g GRIK ST W ROy PRV PRIy 1Ly PV g g PR V8. 1K g YO i 4
.éu;uhahdabag;ﬁ.nﬁ.\i%LJ!LJMU“@)&J&ELTJ.}QA1)‘J:J.§M

A Bank Alfalah n



Bank Alfalah Limited
Unconsolidated Condensed Interim

Financial Statements
Half Year Ended June 30, 2021



Independent Auditors’ Review Report

TO THE MEMBERS OF BANK ALFALAH LIMITED
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial position of Bank
Alfalah Limited (the Bank) as at 30 June 2021 and the related unconsolidated condensed interim statement of profit
and loss account, unconsolidated condensed interim statement of comprehensive income, unconsolidated
condensed interim statement of changes in equity, unconsolidated condensed interim cash flow statement and
notes to the accounts for the six-months’ period then ended (here-in-after referred to as the “unconsolidated
interim financial statements”). Management is responsible for the preparation and presentation of these
unconsolidated interim financial statements in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these financial
statements based on our review. The figures of the unconsolidated condensed interim profit and loss account and
unconsolidated condensed interim statement of comprehensive income for the three months ended 30 June 2021
and 30 June 2020 have not been reviewed, as we are required to review only the cumulative figures for the six
months period ended 30 June 2021.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity." A review of interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
unconsolidated interim financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor’s review report is Omer Chughtai.

EY Ford Rhodes
Chartered Accountant
Karachi

Date: August 27, 2021
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Unconsolidated Condensed Interim

Statement of Financial Position

As at June 30, 2021

ASSETS

Cash and balances with treasury banks

Balances with other banks
Lendings to financial institutions
Investments

Advances

Fixed assets

Intangible assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable
Borrowings
Deposits and other accounts

Liabilities against assets subject to finance lease

Subordinated debt
Deferred tax liabilities
Other liabilities

NET ASSETS

REPRESENTED BY

Share capital

Reserves

Surplus on revaluation of assets
Unappropriated profit

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 42 form an integral part of these unconsolidated condensed interim financial statements.

President & Chief Executive Officer

Chief Financial Officer

Note (Un-audited) (Audited)
June 30, December 31,
2021 2020
---------- (Rupees in '000)----=-=---
7 97,484,722 99,348,197
8 19,777,554 6,234,299
9 55,358,968 77,305,535
10 765,027,687 547,089,932
11 613,400,156 577,315,947
12 31,279,816 30,976,236
13 1,153,297 1,284,539
14 53,174,674 45,318,864
1,636,656,874 1,384,873,549
15 28,910,291 22,571,122
16 406,254,953 314,960,186
17 1,025,761,964 881,767,082
18 7,000,000 7,000,000
19 1,023,150 1,361,152
20 74,792,864 66,196,688
1,543,743,222 1,293,856,230
92,913,652 91,017,319
17,771,651 17,771,651
27,889,499 27,680,022
21 9,490,926 10,508,837
37,761,576 35,056,809
92,913,652 91,017,319
22
Director Director Director
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Unconsolidated Condensed Interim

Profit and Loss Account (Un-audited)
For the half year ended June 30, 2021

Note Quarter ended  Quarter ended Half year ended Half year ended
June 30, June 30, June 30, June 30,
2021 2020 2021 2020
(Rupees in '000)
Mark-up/Return/Interest Earned 24 24,525,490 24,042,785 45,913,235 49,948,454
Mark-up/Return/Interest Expensed 25 12,867,333 12,462,496 23,928,555 26,587,358
Net Mark-up/Return/Interest Income 11,658,157 11,580,289 21,984,680 23,361,096
NON MARK-UP/INTEREST INCOME
Fee and Commission Income 26 2,090,252 1,307,765 3,951,063 2,959,609
Dividend Income 191,495 109,597 324,215 196,653
Foreign Exchange Income 1,063,558 953,013 1,721,554 2,008,614
(Loss) / gain from derivatives (1,493) 8 47,620 (61,228)
Gain on securities 27 756,805 1,778,650 1,851,397 1,732,659
Other income 28 41,814 23,490 79,941 45,544
Total non-mark-up / interest income 4,142,431 4,172,523 7,975,790 6,881,851
Total income 15,800,588 15,752,812 29,960,470 30,242,947
NON MARK-UP/INTEREST EXPENSES
Operating expenses 29 8,931,900 7,484,585 17,389,872 15,539,080
Workers' Welfare Fund 30 119,768 165,653 229,352 275,775
Other charges 31 12,453 1413 18,988 42,503
Total non-mark-up / interest expenses 9,064,121 7,651,651 17,638,212 15,857,358
Profit before provisions 6,736,467 8,101,161 12,322,258 14,385,589
Provisions and write offs - net 32 934,214 3,260,857 1,150,382 4,788,451
Extra ordinary / unusual items - = = =
PROFIT BEFORE TAXATION 5,802,253 4,840,304 11,171,876 9,597,138
Taxation 33 2,338,973 2,077,342 4,238,047 4,012,918
PROFIT AFTER TAXATION 3,463,280 2,762,962 6,933,829 5,584,220
Basic and Diluted Earnings per share 34 1.95 155 3.90 314
The annexed notes 1 to 42 form an integral part of these unconsolidated condensed interim financial statements.
President & Chief Executive Officer Chief Financial Officer Director Director Director
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Unconsolidated Condensed Interim

Statement of Comprehensive Income (Un-audited)
For the half year ended June 30, 2021

Quarter ended Quarter ended Half year ended Half year ended
June 30, June 30, June 30, June 30,
2021 2020 2021 2020

(Rupees in '000)

Profit after taxation for the period 3,463,280 2,762,962 6,933,829 5,584,220
Other comprehensive income

Items that may be reclassified to profit and loss account in subsequent periods:

Effect of translation of net investment in foreign branches 662,547 80,685 (483,906) 1,617,168
Movement in surplus / (deficit) on revaluation of investments - net of tax 741,854 1,570,877 (784,072) 828,771
1,404,401 1,651,562 (1,267,978) 2,445,939

Items that will not be reclassified to profit and loss account in subsequent periods:

Movement in surplus / (deficit) on revaluation of operating fixed assets - net of tax (9.362) (9,572) (236,872) (19,022)
Movement in surplus / (deficit) on revaluation of non-banking assets - net of tax 3,315 (418) 3,033 (830)

(6,047) (9,990) (233,839) (19,852)
Total comprehensive income 4,861,634 4,404,534 5,432,012 8,010,307

The annexed notes 1 to 42 form an integral part of these unconsolidated condensed interim financial statements.

President & Chief Executive Officer Chief Financial Officer Director Director Director
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Unconsolidated Condensed Interim

Statement of Changes in Equity (Un-audited)
For the half year ended June 30, 2021

:;T::;s Surplus/(Deficit) on revaluation
Share Share Exchange Statutory Fixed Non Unappropriated
capital premium Saistation reserve Investments Assets Banking profit Tokal
reserve Assets
(Rupees in '000)

Balances as at January 01, 2020 17,771,651 4,731,049 6,772,303 14,542,667 4,044,958 7,115,247 206,799 32,842,902 88,027,576
Changes in equity for the half year ended June 30, 2020
Profit after taxation - - - - - - - 5,584,220 5,584,220
Other comprehensive income - net of tax - - 1,617,168 - 828,771 - - - 2,445,939
Transfer to statutory reserve - - - 558,422 - - - (558,422) -
Transfer from surplus on revaluation of

assets to unappropriated profit - net of tax = = - - - (19,022) (830) 19,852 -
Transactions with owners, recorded directly in equity
Final cash dividend for the year ended December 31, 2019 at 20% - - - - - - - (3,554,330) (3,554,330)
Balance as at June 30, 2020 17,771,651 4,731,049 8,389,471  15101,088 4,873,729 7,096,225 205,969 34,334,222 92,503,405
Changes in equity for six months ended December 31, 2020
Profit after taxation - - - - - - = 4,890,690 4,890,690
Other comprehensive income - net of tax - - (1,030,656) - (1,610,738) 66,620 (35,266) (212,406) (2,822,446)
Transfer to statutory reserve - - - 489,065 - - = (489,069) -
Transfer from surplus on revaluation of

assets to unappropriated profit - net of tax - - - - - (20,948) (66,756) 87,702 5
Transactions with owners, recorded directly in equity
Interim cash dividend for the nine months period ended

September 30, 2020 - 20% - - - - - - - (3,554,330) (3,554,330}
Balance as at December 31, 2020 17,771,651 4,731,049 7358815 15590,158  3,262991 7,141,899 103,947 35,056,809 91,017,319
Changes in equity for the half year ended June 30, 2021
Profit after taxation - - - - - - - 6,933,829 6,933,829
Other comprehensive income - net of tax - - (483,506) - (784,072) (218,249) 3,061 - (1,483,166)
Transfer to statutory reserve - - - 693,383 - - - (693,383) -
Transfer from surplus on revaluation of

assets to unappropriated profit - net of tax . - - - - (18,623) (28) 18,651 -
Transactions with owners, recorded directly in equity
Final cash dividend for the year ended December 31, 2020 at 20% - - - - - - - (3,554,330) (3,554,330)
Balance as at June 30, 2021 17,771,651 4,731,049 6,874,909 16,283,541 2,478,919 6,905,027 106,980 37,761,576 92,913,652
The annexed notes 1 to 42 form an integral part of these unconsolidated condensed interim financial statements.

President & Chief Executive Officer Chief Financial Officer Director Director Director
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Unconsolidated Condensed Interim

Cash Flow Statement (Un-audited)
For the half year ended June 30, 2021

Half year ended
June 30, June 30,
2021 2020
-mnmmmeeme-(Rupees in '000)--------=-----

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 11,171,876 9,597,138
Dividend income (324,215) (196,653)
10,847,661 9,400,485
Adjustments
Depreciation 2,115,816 1,924,019
Amortisation 210,669 225,082
Provisions and write offs - net 1,150,382 4,788,451
Unrealised loss / (gain) on revaluation of investments
classified as held for trading-net 59,921 (35,983)
Gain on sale of operating fixed assets - net (21,050) (13,212)
Gain on termination of lease (9,850) -
Borrowing cost on lease liability 679,020 680,791
Workers' Welfare Fund 229,352 275,775
Charge for defined benefit plan 108,424 85,341
Charge for staff compensated absences 67,000 72,000
4,589,684 8,002,264
15,437,345 17,402,749
Increase in operating assets
Lendings to financial institutions 29,309,421 28,961,345
Held for trading securities (42,687,068) (49,240,571)
Advances (37,416,352) (7,586,128)
Other assets (excluding advance taxation) (7,670,529) (1,681,455)
(58,464,528) (29,546,809)
Increase in operating liabilities
Bills payable 6,339,169 4,533,079
Borrowings 92,797,430 120,651,327
Deposits 143,994,882 25,805,518
Other liabilities (excluding current taxation) 5,847,742 1,075,289
248,979,223 152,065,213
205,952,040 139,921,153
Income tax paid (2,509,556) (2,792,832)
Net cash generated from operating activities 203,442,484 137,128,321
CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in available-for-sale securities (152,530,544) (148,484,154)
Net investments in held-to-maturity securities (23,942,880) 5,830,717
Dividends received 314,946 196,581
Investments in operating fixed assets (1,207,498) (1,278,297)
Proceeds from sale of fixed assets 26,628 44,455
Effect of translation of net investment in foreign branches (483,906) 1,617,168
Net cash used in investing activities (177,823,254) (142,073,530)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of subordinated debt - (4,987,000)
Payment of lease obligations (1,524,368) (1,101,231)
Dividend paid (3,549,565) (3,523,350)
Net cash used in financing activities (5,073,933) (9,611,581)
Increase / (Decrease) in cash and cash equivalents 20,545,297 (14,556,790)
Cash and cash equivalents at beginning of the year 115,340,341 138,649,846
Effects of exchange rate changes on cash and cash equivalents (885,306) (3,595,114)
118,455,035 135,054,732
Cash and cash equivalents at end of the period 139,000,332 120,497,942
The annexed notes 1 to 42 form an integral part of these unconsolidated condensed interim financial statements.
President & Chief Executive Officer Chief Financial Officer Director Director Director
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Notes to and Forming Part of the Unconsolidated

Condensed Interim Financial Statements (Un-audited)
For the half year ended June 30, 2021

1 STATUS AND NATURE OF BUSINESS

Bank Alfalah Limited (the Bank) is a banking company incorporated in Pakistan on June 21, 1992 as a public limited company. It
commenced its banking operations on November 1, 1992. The Bank's registered office is located at B. A. Building, I. I.
Chundrigar Road, Karachi and its shares are listed on the Pakistan Stock Exchange. The Bank is engaged in banking services as
described in the Banking Companies Ordinance, 1962. The Bank is operating through 715 branches (December 31, 2020: 706
branches) and 21 sub-branches (December 31, 2020: 24 sub-branches). Out of these, 514 (December 31, 2020: 510) are
conventional, 190 (December 31, 2020: 185 ) are Islamic, 10 (December 31, 2020: 10) are overseas and 1 (December 31, 2020: 1)
is an offshore banking unit.

2 BASIS OF PRESENTATION
2.1.1 STATEMENT OF COMPLIANCE

These unconsolidated financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards comprise of:

- International Financial Reporting Standard 34 "Interim Financial Reporting” issued by the International Accounting Standards
Board (IASB) as notified under Companies Act 2017;

- lIslamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan (ICAP) as are
notified under the Companies Act, 2017.

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017.

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP).

Whenever the requirements of the Banking Companies Ordinance, 1962, Companies Act, 2017 or the directives issued by the
SBP and the SECP differ with the requirements of IFRS or IFAS, requirements of the Banking Companies Ordinance, 1962, the
Companies Act, 2017 and the said directives shall prevail.

The SBP has deferred the applicability of International Accounting Standard (IAS) 40, ‘Investment Property’ for banking
companies through BSD Circular Letter No. 10 dated August 26, 2002 till further instructions. Further, the SECP has deferred
the applicability of International Financial Reporting Standard (IFRS) 7, 'Financial Instruments: Disclosures' on banks through its
notification S.R.0 411(1)/2008 dated April 28, 2008. The State Bank of Pakistan through BPRD Circular No. 04 of 2015 dated
February 25, 2015 has deferred applicability of Islamic Financial Accounting Standard-3 for Profit and Loss Sharing on Deposits
(IFAS-3) issued by the ICAP and notified by the SECP, vide their SRO No. 571 of 2013 dated June 12, 2013 for Institutions
offering Islamic Financial Services (lIFS). Further, SBP has deferred the applicability of International Accounting Standard (IAS)
39, 'Financial Instruments: Recognition and Measurement'. SBP vide its BPRD circular no. 24 of 2021 dated July 5, 2021 has
directed banks in Pakistan to implement IFRS 9 with effect from January 1, 2022.

Accordingly, the requirements of these standards have not been considered in the preparation of these unconsolidated
condensed interim financial statements; except for overseas branches where such standards are applicable.

2.1.2 These unconsolidated condensed interim financial statements represent separate financial statements of Bank Alfalah Limited
in which investment in subsidiaries and associates are accounted for on the basis of direct equity interest rather than on the
basis of reported results.

2.1.3 Key financial figures of the Islamic Banking branches are disclosed in note 39 to these unconsolidated condensed interim
financial statements.

2.1.4 The disclosures made in these condensed interim unconsolidated financial statements have been limited based on the format
prescribed by the SBP vide BPRD Circular Letter No. 5 dated March 22, 2019 and IAS 34. These condensed interim
unconsolidated financial statements do not include all the information and disclosures required for annual unconsolidated
financial statements and should be read in conjunction with the unconsolidated financial statements for the year ended
December 31, 2020.

2.2 Standards, interpretations of and amendments to published approved accounting standards that are effective in the
current period:

There are certain new and amended standards, issued by International Accounting Standards Board (IASB), interpretations and
amendments that are mandatory for the Bank's accounting periods beginning on or after January 1, 2021 but are considered
not to be relevant or do not have any significant effect on the Bank's operations and therefore not detailed in these
unconsolidated financial statements.
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2.3 Standards, interpretations of and amendments to published approved accounting standards that are not yet effective

The following standards, amendments and interpretations as notified under the Companies Act, 2017 will be effective for the accounting periods as stated

below:
Standard, Interpretation or Amendment Effective date (annual periods
beqinning on or after)

Covid-19-Related Rent Concessions beyond 30 June 2021 - Amendment April 01, 2021
to IFRS 16
Reference to the Conceptual Framework — Amendments to IFRS 3 January 01, 2022
Property, Plant and Equipment: Proceeds before Intended Use — Amendments to |AS 16 January 01, 2022
Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37 January 01, 2022

Annual improvement process IFRS 1 First-time Adoption of International Financial Reporting Standards -

Subsidiary as a first-time adopter lernzmry Ol S0 53

Annual improvement process IFRS 9 Financial Instruments — Fees in the ‘10 per cent’ test for derecognition of

financial liabilities January 01, 2022

Annual improvement process IAS 41 Agriculture — Taxation in fair value measurements January 01, 2022
Classification of Liabilities as Current or Non-current - Amendments to IAS 1 January 01, 2023
Definition of Accounting Estimates - Amendments to IAS 8 January 01, 2023
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS January 01, 2023

Practice Statement 2

Deferred Tax related to Assets and Liabilities arising from a Single
Transaction - Amendments to |AS 12 gy Ol 2020

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture -Amendments to IFRS 10 Not yet finalized

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

IASB Effective date (annual

Standard periods beginning on or after)
IFRS 1 - First time adoption of IFRSs July 01, 2009
IFRS 17 — Insurance Contracts January 01, 2023

3 BASIS OF MEASUREMENT
3.1 Accounting convention

These unconsolidated condensed interim financial statements have been prepared under the historical cost convention except for certain fixed assets and non
banking assets acquired in satisfaction of claims which are stated at revalued amounts; held for trading, available for sale investments and derivative financial
instruments which are measured at fair value; defined benefit obligations which are carried at present value and right of use of assets and related lease liability
are measured at present value,

3.2 Functional and Presentation Currency

These unconsolidated financial statements are presented in Pakistani Rupees, which is the Bank's functional and presentation currency.

The amounts are rounded off to the nearest thousand rupees except as stated otherwise.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these unconsolidated condensed interim financial statements are consistent with those applied
in the preparation of the annual financial statements of the Bank for the year ended December 31, 2020, except as disclosed below:

4.1 Share Based Payment
The Bank has granted a cash award equivalent to the ordinary shares allotted to its certain employees under Phantom Shares Award. The entitlement shall vest
with the employees in three (3) equivalent proportions on the vesting dates over a period of three (3) years. The grant date is January 1, 2021 and the first
vesting date is 365 calendar days from the grant date. Subsequently, second and third vesting dates to follow 365 calendar days from the preceding vesting
dates. On the first vesting date, the employees shall be entitled to a cash award for 33.33% (thirty-three and one third of one percent) of the total Phantom
Shares Entitlement equivalent to fair market value of Bank's share on vesting date. Thereafter, 33.33% each for the second and third year.
The Bank recognises compensation expense with corresponding liability at the fair value of the award. Until the liability is settled, the Bank re-measures the

fair value of the liability at the end of each reporting period and at the date of settlement, with any changes in fair value recognised in profit or loss for the
period.

5  CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of this unconsolidated condensed interim financial information is the same as that applied in the
preparation of the unconsolidated financial statements for the year ended December 31, 2020.
6  FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the unconsolidated financial statements for
the year ended December 31, 2020.
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CASH AND BALANCES WITH TREASURY BANKS

In hand
Local currency

Foreign currency

With State Bank of Pakistan in
Local currency current account
Foreign currency current account

Foreign currency deposit account

With other central banks in
Foreign currency current account

Foreign currency deposit account

With National Bank of Pakistan in local currency current account

Prize bonds

BALANCES WITH OTHER BANKS

In Pakistan in current account

Outside Pakistan
In current account

In deposit account

LENDINGS TO FINANCIAL INSTITUTIONS

Call / clean money lendings
Repurchase agreement lendings (Reverse Repo)
Bai Muajjal receivable with other financial institutions

Less: expected credit loss - overseas branches

Lending to financial institutions - net of provision

(Un-audited)

June 30,
2021

(Audited)

December 31,

2020

(Rupees in 000)---------

24,970,948 18,110,657
2,191,334 3,641,949
27,162,282 21,752,606
40,409,071 36,654,027
5,072,367 5,367,302
8,381,102 22,810,448
53,862,540 64,831,777
9,911,616 8,253,771
959,563 681,448
10,871,179 8,935,219
4,728,298 3,242,108
860,423 586,487
97,484,722 99,348,197
566 1,610
19,753,511 5,642,659
23,477 590,030
19,776,988 6,232,689
19,777,554 6,234,299
23,366,552 22,064,585
25,455,849 51,747,865
6,536,567 3,493,085
55,358,968 77,305,535
55,358,968 77,305,535
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10 INVESTMENTS Note June 30, 2021 (Un-audited) December 31, 2020 (Audited)

Cost /
101 Cost / Provision for Surplus / Carrying Arn::tise d Provision for Surplus / Carrying
+L Investments by type: Amortised cost | diminution (Deficit) Value ik diminution (Deficit) Value

(Rupees in '000)

Held-for-trading securities

Federal Government Securities

Market Treasury Bills 83,440,777 - (9,816)| 83,430,961 56,821,307 - (9,388) 56,811,919
Pakistan Investment Bonds 25,263,206 - 3,120 25,266,326 7,510,168 - 30,229 7,540,398
Shares
Ordinary shares / units - Listed 792,873 - (8,893) 783,980 477,729 - 13,547 491,276
Foreign Securities
Overseas Bonds - Sovereign 4,232,741 - (44,332) 4,188,409 6,142,136 - 56,800 6,198,936
113,729,597 - (59,921) 113,669,676 70,951,341 - 91,188 71,042,529

Available-for-sale securities

Federal Government Securities
Market Treasury Bills 218,695,088 - 42,155 | 218,737,243 | 145,099,588 = 102,559 145,202,147
Pakistan Investment Bonds 238,701,022 - 1,800,095 | 240,501,117 | 187,006,839 - 2381,275| 189,388,114
Government of Pakistan Sukuks 36,672,797 - 82,465 36,755,262 24,322,881 - (439)| 24,322,442
Government of Pakistan Euro Bonds 1,890,250 - 168,321 2,058,571 1,956,045 - 147,772 2,103,817
Naya Pakistan Certificates 1,149,151 - - 1,149,151 466,435 - - 466,435
Shares
Ordinary shares - Listed 5,028,259 (310,345) 1,628,314 6,346,228 3,390,701 (423,497) 2,313,639 5,280,843
Ordinary shares - Unlisted 1,211,363 (55,725) - 1,155,638 1,201,285 (59,661) - 1,141,624
Preference Shares - Listed 108,835 (108,835) - - 108,835 (108,835) - -
Preference Shares - Unlisted 25,000 (25,000) - - 25,000 (25,000) - -
Non Government Debt Securities
Term Finance Certificates 2,132,668 (311,298) (11,380)| 1,809,990 1,596,910 (452,530) (11,209) 1133171
Sukuks 17,866,396 (96,511) 205,151 17,975,036 18,250,653 (96,511) 113,865 18,268,007
Foreign Securities
Overseas Bonds - Sovereign 17,455,271 - 563,427 | 18,018,698 16,552,071 - 813,215 17,365,286
Overseas Bonds - Others 28,911,931 - 704,525 | 29,616,456 17,326,311 - 718,255 18,042,566
Redeemable Participating Certificates ~ 10.1.1 2,886,806 - - 2,886,806 2,904,675 - - 2,904,675

572,734,837 (907,714) 5183,073 577,010,196 420,208,229 (1,166,034) 6,576,932 425,619,127

Held-to-maturity securities

Federal Government Securities
Pakistan Investment Bonds 47,841,945 - = 47,841,845 20,003,717 - - 20,003,717
Other Federal Government Securities 7,216,366 - - 7,216,366 7,216,366 - - 7,216,366
Non Government Debt Securities
Term Finance Certificates 364,680 (24,680) - 340,000 398,013 (24,680) - 373,333
Sukuks 1,622,392 (80,722) - 1,541,670 1,136,216 (94,545) - 1,041,671
Foreign Securities
Overseas Bonds - Sovereign 16,079,667 - - 16,079,667 19,629,502 - - 19,629,502
Overseas Bonds - Others - - - - 798,356 - - 798,356
73,125,050 (105,402) - 73,019,648 49,182,170 (119,225) - 49,062,945
Associates 1,177,606 - - 1,177,606 1,177,606 - - 1,177,606
Subsidiary 300,000 (42,981) - 257,019 300,000 (42,981) - 257,019

General provision and expected credit loss-
Overseas operations - (106,458) - (106,458) - (69,294) - (69,294)

Total Investments 761,067,090 (1,162,555) 5,123,152 765,027,687 541,819,346 (1,397,534) 6,668,120 547,089,932

10.1.1 The adoption of IFRS 9 at Bahrain Operations of the Bank has resulted in investments in Redeemable Participating Certificates held abroad, being mandatorily measured at “Fair Value
through Profit and Loss Account”. However, based on the clarification received from the State Bank of Pakistan (SBP) vide their letter No. BPRD/RPD/2018-16203 dated July 26, 2018,
such investments have been reported and measured under "Available for Sale” investments in these unconsolidated condensed interim financial statements.
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10.2

10.3

10.3.1

10.3.2

(Un-audited) (Audited)
June 30, December 31,

Investments given as collateral 2021 2020
-—-———(Rupees in 000)--——--

Market Treasury Bills 149,035,684 99,091,373
Pakistan Investment Bonds 96,090,562 82,733,120
245,126,246 181,824,493

Market value of securities given as collateral is Rs. 245,913.098 million (December 31, 2020: Rs. 181,215.233 million).

(Un-audited) (Audited)
June 30, December 31,
Provision for diminution in value of investments 2021 2020

-------(Rupees in 000)-------

Opening balance 1,397,534 2,445,435
Exchange and other adjustments (710) 495
Charge / reversals
Charge for the period / year 113,527 1,042,001
Reversals for the period / year (217,910) (26,352)
Reversal on disposals (125,950) (1,564,459)
(230,333) (548,810)
Written off (3,936) (499,586)
Closing balance 1,162,555 1,397,534

Particulars of provision against debt securities

Category of classification June 30, 2021 (Un-audited) December 31, 2020 (Audited)
NPI Provision NPI Provision

Domestic (Rupees in "000)

Loss 513,211 513,211 668,266 668,266

Overseas - - - -

Total 513,211 513,211 668,266 668,266

10.3.3 The market value of securities classified as held-to-maturity as at June 30, 2021 amounted to Rs. 75,750.647 million

(December 31, 2020: Rs. 50,506.972 million).
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1l

11.2

113

ADVANCES

Note
Loans, cash credits, running finances, etc.
Islamic financing and related assets 393
Bills discounted and purchased
Advances - gross
Provision against advances
- Specific 11.4
- General 11.4

Advances - net of provision

Performing Non Performing Total
June 30, 2021 December June 30, December 31, June 30, 2021 December 31,
(Un-audited) 31, 2020 2021 2020 (Un-audited) 2020
(Audited) | (Un-audited) | (Audited) (Audited)
(Rupees in '000)

476,875,122 458,635,232 20,447,766 20,822,483 497,322,888 479,457,715
111,645,466 101,747,490 3,775,775 3,927,311 115,421,241 105,674,801
24,692,324 14,657,070 886,986 1,109,786 25,579,310 15,766,856
613,212,912 575,039,792 25,110,527 25,859,580 638,323,439 600,899,372
- - (19,542,758)| (18,317,255)| (19,542,758) (18,317,255)
(5,380,525)| (5,266,170) - - (5,380,525) (5,266,170)
(5,380,525)  (5,266,170) (19,542,758) (18,317,255) (24,923,283)  (23,583,425)
607,832,387 569,773,622 5,567,769 7,542,325 613,400,156 571,315,947

Advances include an amount of Rs. 188.069 million (December 31, 2020: Rs. 137.815 million), being Employee Loan facilities allowed to Citibank,
N.A, Pakistan's employees, which were either taken over by the Bank, or were granted afresh, under a specific arrangement executed between
the Bank and Citibank, N.A, Pakistan. The said arrangement is subject to certain relaxations as specified vide SBP Letter
BPRD/BRD/Citi/2017/21089 dated September 11, 2017.

The said arrangement covers only existing employees of Citibank, N.A, Pakistan, and the relaxations allowed by the SBP are on continual basis,
but subject to review by SBP's BID and OSED departments. These loans carry mark-up at the rates ranging from 9.46% to 24.03% (December
31, 2020: 9.46% to 24.42%) with maturities up to December 2039 (December 31, 2020: December 2039).

Particulars of advances (Gross)

In local currency
In foreign currencies

(Un-audited)
June 30,
2021

(Audited)
December 31,
2020

-------(Rupees in '000)-------

595,166,568 559,355,778
43,156,871 41,543,594
638,323,439 600,899,372

Advances include Rs. 25,110.527 million (December 31, 2020: Rs. 25,859.580 million) which have been placed under non-performing status as

detailed below:

Category of Classification

Domestic

Other Assets Especially Mentioned
Substandard

Doubtful

Loss

Overseas

Not past due but impaired
Overdue by:

91 to 180 days

181 to 365 days

More than 365 days

Total

June 30, 2021 (Un-audited)

December 31, 2020 (Audited)

Non- Non-
Performing Provision Performing Provision
Loans Loans
(Rupees in '000)
97,477 2,004 65,346 2,455
2,239,016 586,289 3,576,300 885,085
6,098,797 2,550,426 7,895,994 3,332,683
16,109,917 15,974,999 13,769,638 13,656,009
24,545,207 19,113,718 25,307,278 17,876,232
26,584 214 - -
538,736 428,826 552,302 441,023
25,110,527 19,542,758 25,859,580 18,317,255
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11.4.1

11.4.2

11.4.3

11.4.4

12

121

12.2

Particulars of provision against advances

Note June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Specific General Total Specific General Total
(Rupees in '000)

Opening balance 18,317,255 5,266,170 23,583,425 17,740,415 994,583 18,734,998
Exchange and other adjustments (7,173) (3,196) (10,369) 15,076 2,408 17,484
Charge for the period / year 2,505,317 117,551 2,622,868 5,939,978 4,269,179 10,209,157
Reversals for the period / year 11.4.2 (1,077,164) - (1,077,164) (2,037,607) - (2,037,607)
1,428,153 117,551 1,545,704 3,902,371 4,269,179 8,171,550

Amounts written off (195,477) - (195,477) (521,114) - (521,114)
Amounts charged off - agriculture financing - - - (35,051) - (35,051)
Amounts charged off - balance sheet cleaning - - - (2,784,442) - (2,784,442)
(195,477) . (195,477)  (3,340,607) " (3.340,607)

Closing balance 19,542,758  57380,525 24,923,283 18,317,255 5,266,170 23,583,425

The additional profit arising from availing the forced sales value (FSV) benefit - net of tax at June 30, 2021 which is not available for distribution
as either cash or stock dividend to shareholders / bonus to employees amounted to Rs. 80.584 million (December 31, 2020: Rs. 72.557 million).

During the period, non performing loans and provisions were reduced by nil (December 31, 2020: Rs. 1,049.600 million) due to debt property

swap transactions.

General provision includes:

(i) Provision held in accordance with SBP's prudential regulations against:

- Conventional consumer loans being maintained at an amount equal to 1% of the secured auto loans and 0.5% of secured house loans
performing portfolio and 4% of the unsecured (personal loans and credit cards) performing portfolio;

- Islamic auto loans being maintained at an amount equal to 1% of the secured performing portfolio and for Islamic house loans, at an amount
equal to 0.5% of the secured performing portfolio;

- Small Enterprises (SE) portfolio being maintained at an amount equal to 1% against unsecured performing SE portfolio;

(ii) Provision held at overseas branches to meet the requirements of regulatory authorities of the respective countries in which overseas
branches operates; and

(iii) Provision of Rs. 4,250.000 million (December 31, 2020: Rs. 4,250.000 million) representing Covid 19 general loan loss reserve which
approximates to 2.76% of restructured customers at the time of restructuring.

Although the Bank has made provision against its non-performing portfolio as per the category of classification of the loan, the Bank holds
enforceable collateral in the event of recovery through litigation. These securities comprise of charge against various tangible assets of the
borrower including land, building and machinery, stock in trade etc.

Note (Un-audited) (Audited)
June 30, December 31,
2021 2020
-------- (Rupees in '000)--------
FIXED ASSETS
Capital work-in-progress 12.1 784,906 748,769
Property and equipment 12.2 20,738,786 20,684,887
Right-of-use assets 9,756,124 9,542,580
31,279,816 30,976,236
Capital work-in-progress
Civil works 520,210 416,527
Equipment 218,339 301,903
Others 46,357 30,339
784,906 748,769

It includes land and building carried at revalued amount of Rs. 14,237.613 million (December 31, 2020: Rs. 14,226.590 million).
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12.3 Additions to fixed assets

The following additions have been made to fixed assets during the period:
Capital work-in-progress - net of transferred out for capitalisation
Property and equipment

Buildings on freehold land

Buildings on leasehold land

Leasehold improvements

Furniture and fixtures

Office equipments
Vehicles

Total additions to fixed assets
12.4 Disposals of fixed assets
The net book value of fixed assets disposed off during the period is as follows:
Leasehold improvements
Furniture and fixtures
Office equipments

Vehicles
Total disposal of fixed assets

13 INTANGIBLE ASSETS

Capital work-in-progress / Advance payment to suppliers
Software

13.1 Additions to intangible assets
The following additions have been made to intangible assets during the period:
Capital work-in-progress - net of transferred out for capitalisation
Directly purchased

Total additions to intangible assets

13.2 There were no disposal during the periods ended June 30, 2021 and June 30, 2020.

(Un-audited)
Half year ended

June 30,
2021

June 30,
2020

---------(Rupees in 000)---------

36,137 21,487

53,438 26,202

42,845 33,916

171,413 119,969

35,039 109,770

801,320 700,869

8,545 34,000

1,112,600 1,024,726

1,148,737 1,046,213

1,414 8,551

987 369

3,177 6,742

- 15,581

5,578 31,243

(Un-audited) (Audited)

June 30, December 31,

2021 2020

259,740 268,225
893,557 1,016,314
1,153,297 1,284,539

(Un-audited)
Half year ended

June 30,
2021

June 30,
2020

(8,485) 83,315
88,750 149,234
80,265 232,549
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Note (Un-audited) (Audited)
June 30, December 31,
2021 2020

14 OTHER ASSETS

Income/ Mark-up accrued in local currency - net of provision 22,573,806 17,856,712
Income/ Mark-up accrued in foreign currency - net of provision 1,195,309 1,171,478
Advances, deposits, advance rent and other prepayments 3,349,582 1,689,620
Advance against subscription of share - 32,312
Non-banking assets acquired in satisfaction of claims 14.1 1,437,335 1,445,960
Dividend receivable 11,652 2,383
Mark to market gain on forward foreign exchange contracts 1,814,351 1,319,187
Stationery and stamps on hand 25,386 28,390
Defined benefit plan 583,975 692,399
Due from card issuing banks 1,109,142 995,590
Accounts receivable 1,836,152 2,347,314
Claims against fraud and forgeries 92,784 85,246
Acceptances 18,145,208 14,414,532
Receivable against DSC/SSC and overseas government securities 254,017 806,885
Receivable against marketable securities 760,899 1,672,773
Others 154,074 911,758
53,343,672 45,472,539
Less: Provision held against other assets 14.2 (279,591) (258,857)
Other assets (net of provision) 53,064,081 45,213,682
Surplus on revaluation of non-banking assets acquired in
satisfaction of claims 141 110,593 105,182

53,174,674 45,318,864

14.1 The revalued amount of non-banking assets acquired in satisfaction of claims is Rs. 1,547.628 million (December 31, 2020: Rs.
1,544.327 million).
(Un-audited) (Audited)
June 30, December 31,
2021 2020
-------- (Rupees in '000)--------
14.2 Provision held against other assets

Advances, deposits, advance rent and other prepayments 279,291 252,042
Non banking assets acquired in satisfaction of claims 300 6,815
279,591 258,857

14.2.1 Movement in provision held against other assets

Opening balance 258,857 230,236
Exchange and other adjustments (1,065) 1,244
Charge for the period / year 36,260 35,298
Reversals for the period / year (8,398) (3,108)

27,862 32,190
Amount written off _(6,063) (4,813)
Closing balance 279,591 258,857
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